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In its annual report released on April 28, the Banco de Mexico stated that despite negative indicators
in several areas last year, flight capital began returning for the first time in the 1980s, foreign
reserves increased, and hyperinflation was prevented. The report contained statistics on stagnant
and declining production indices in major economic sectors, falling real wages, and a public
deficit similar to that of 1982. The bank stated that last year represented the worst year in Mexican
economic fortunes in a 50-year period. Central Bank statistics indicate that GDP fell 3.8%, industrial
output by 5.3%, and purchasing power of the minimum wage by 7.9%. Private sector financing
dropped 17.2% below 1985 levels. Foreign currency reserves totaled $6.7 billion as of December 31.
The increase in the country's foreign currency reserves, said the report, made it possible to partially
compensate for the drop in oil revenues, estimated at $8.5 billion or 6.7% of Mexico's GDP. The trade
surplus was $4.599 billion for the year, while the balance of payments for the year was a negative
$1.27 billion. The public deficit came to 16.3% of GDP, up from 9.6% in 1985. The record fiscal deficit
in the 1980s occurred in 1982, or 17.6% of GDP.
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